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Leasing demand remains weak

Occupiers focus on lease renewals

Tech firms continue to drive take-up 

Agile space expansion slows

Occupiers to stay in wait-and-see mode 

Renewals likely to take longer to negotiate
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6-MONTH OUTLOOK & OPPORTUNITIES

A stronger focus on cost control and space 

efficiency is driving more consolidation 

among occupiers although many groups 

remain in wait-and-see mode in 

anticipation of obtaining more attractive 

deals when new supply peaks next year. 

The trade conflict is prompting more 

Chinese TMT companies to invest in 

homegrown research and development and 

lease space in business parks.
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EMERGING TRENDS

6-MONTH OUTLOOK & OPPORTUNITIES

Slowing global economic growth, the U.S.-

China trade conflict and local social unrest are 

deterring multinationals from investing CapEx 

in Hong Kong at present. Some companies are 

reviewing regional headquarters headcount 

located in Hong Kong as a contingency. 

Demand from Chinese companies also remains 

muted due to these factors as well as RMB 

depreciation.
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6-MONTH OUTLOOK & OPPORTUNITIES

Flight-to-quality relocation to newly 

completed buildings is pushing up vacancy in 

existing buildings and heightening landlords’ 

concerns about backfill space. 

Landlords of buildings in the Tokyo 23 Wards 

with a relatively inferior location or facilities 

are now offering reasonably long rent-free 

periods to secure replacement tenants.
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6-MONTH OUTLOOK & OPPORTUNITIES

Geopolitical conflict with Japan may affect 

leasing demand from Japanese companies 

with a presence in Seoul. Several Japanese 

companies have put relocations on hold while 

a few firms are reportedly considering exiting 

the market completely.

Booyoung Eulji Building and Namsan Central 

Tower, both located in the CBD, have been 

acquired by new owners who intend to utilise 

the buildings for self-use, thereby removing 

these properties from the leasing market.
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6-MONTH OUTLOOK & OPPORTUNITIES

Renewal is the major trend at present as 

occupiers remain highly cautious and 

reluctant to commit to large scale CapEx. The 

lack of new supply is further limiting 

opportunities for expansion and consolidation.

Enterprise deals for coworking space continue 

to increase as tenants seek greater term 

flexibility of between 18-24 months.
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6-MONTH OUTLOOK & OPPORTUNITIES

Occupiers continue to future-proof their 

portfolios and hedge against future rental 

increases by pre-leasing space across various 

cities.

The advent of new technology, insourcing and 

job preservation in the U.S. and slower 

economic growth have yet to negatively 

impact India’s status as a preferred 

outsourcing destination.
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6-MONTH OUTLOOK & OPPORTUNITIES

Although some occupiers in Sydney and 

Melbourne are increasing headcount, they are 

not increasing office take-up. Many 

companies are focusing on how to maximise 

current space utilisation.

The period saw some decentralisation by law 

firms in Sydney and Melbourne seeking 

cheaper but high quality space outside the 

CBD.
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Disclaimer: Information contained herein, including projections, has been obtained from sources believed to be reliable. While we do not doubt its accuracy, we have not verified 
it and make no guarantee, warranty or representation about it. It is your responsibility to confirm independently its accuracy and completeness. This information is presented 
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