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Leasing demand weakens slightly

U.S.-China trade conflict causes concern in selected markets

Bangalore, Tokyo and Singapore record strong leasing activity

Finance, TMT and coworking drive demand

Occupiers expected to retain cautious approach

Continued focus on building flexibility into portfolios
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EMERGING TRENDS

6-MONTH OUTLOOK & OPPORTUNITIES

Factors dragging on occupier demand 

this quarter included the ongoing 

regulatory clampdown on the P2P 

lending sector, which has forced many 

firms out of business and resulted in large-

scale office lease withdrawal.

The U.S.-China trade conflict has affected 

overall business sentiment. Some 

occupiers, especially manufacturing 

sector tenants in Southern China, have 

adopted a wait-and-see attitude.
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EMERGING TRENDS

6-MONTH OUTLOOK & OPPORTUNITIES

The escalating trade conflict between the 

U.S. and China prompted a slowdown in 

demand by Chinese companies this 

quarter, which had a knock-on effect on 

leasing activity in the Central CBD.

New supply is unlocking decentralisation 

demand, with new properties in Wong Chuk 

Hang and Quarry Bay luring tenants from 

Wan Chai and Causeway Bay.
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6-MONTH OUTLOOK & OPPORTUNITIES

The lack of space availability is prompting 

more companies to encourage their staff to 

work from home.

Demand in regional cities remains solid, led 

by relocations for proactive reasons such as 

increasing floor space; establishing new 

offices or improving their location; or 

relocating due to the rebuilding of an 

ageing existing building.
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6-MONTH OUTLOOK & OPPORTUNITIES

Magok-dong is emerging as a popular new 

location for large scale local companies, 

especially firms operating in the research 

and development sector. Many such 

companies are exploring opportunities to 

buy land and develop their own buildings in 

this district.

The decision by several local conglomerates 

to renovate their headquarters buildings is 

driving additional leasing demand for space, 

primarily in the CBD.
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EMERGING TRENDS

6-MONTH OUTLOOK & OPPORTUNITIES

Local developers and landlords are actively 

engaging or incorporating flexible space 

concepts into their portfolios. Many major 

landlords have either invested in an 

operator or created their own co-working 

brand. 
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6-MONTH OUTLOOK & OPPORTUNITIES

There continued to be delays to new supply 

as developers take longer to obtain 

occupancy permits due to stricter fire safety 

requirements..

Many occupiers, especially tech and 

financial firms in Bangalore, Hyderabad and 

Pune, are future-proofing their portfolios 

and hedging against future rental 

escalations by pre-committing to new 

space.
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6-MONTH OUTLOOK & OPPORTUNITIES

State government investment in 

infrastructure including the light rail and 

metro may encourage corporates in core 

areas of Sydney to relocate to Northern 

areas where will benefit from improved 

transportation links.

Recent quarters have seen an increase in 

residential to commercial building 

conversions in the Melbourne city fringes 

due to the slowdown in residential sales.

SELECTED LEASING TRANSACTIONS

Less 

Active

Financial 

(Banking)

Technology

TENANT SIZE (SQ M NFA) PROPERTY DISTRICT

Coworking

Others



Disclaimer: Information contained herein, including projections, has been obtained from sources believed to be reliable. While we do not doubt its accuracy, we have not verified 

it and make no guarantee, warranty or representation about it. It is your responsibility to confirm independently its accuracy and completeness. This information is presented 
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