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Leasing activity subdued in traditionally quiet quarter

Tight markets see limited occupier movement

Demand in China weakens slightly

Upgrading relocations continue in Tokyo

Tech demand remains strong

Coworking operators extend footprint in major cities
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EMERGING TRENDS

6-MONTH OUTLOOK & OPPORTUNITIES

Occupiers are closely watching U.S.-

China trade negotiations. Recent months 

have seen some progress but in the 

absence of a formal deal many 

companies to remain in wait-and-see 

mode.

The government’s pledge to allow 

overseas financial firms greater access to 

the domestic market has yet to stimulate 

in an uptick in demand. 
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6-MONTH OUTLOOK & OPPORTUNITIES

Leasing demand by Chinese companies 

remained sluggish in Greater Central. Gross 

leasing activity by companies in this 

segment shrank by 48% q-o-q in Q1 2019 to 

a figure equivalent to just 17% of their total 

leasing volume in this submarket in 2018.

Decentralisation slowed on Hong Kong 

Island due to the lack of space but 

Kowloon received decentralisation 

demand from core locations.
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6-MONTH OUTLOOK & OPPORTUNITIES

The labour shortage continues to drive 

companies to improve workplace 

environments and efficiency to attract and 

retain talent, particularly younger workers.

In Osaka, demand for new office space 

and for relocation to larger premises 

remained strong. Tight supply is driving 

interest in coworking space to 

accommodate demand for additional floor 

area.
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6-MONTH OUTLOOK & OPPORTUNITIES

Recent demand has been strongest in the 

GBD, with new buildings completed in H2 

2018 continuing to secure tenants.

In the YBD, the recent redevelopment of 

Teacher’s Pension Building has forced the 

relocation of several tenants to nearby 

prime office buildings including FKI Tower, 

bringing down vacancy in the district.
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6-MONTH OUTLOOK & OPPORTUNITIES

A small but growing number of corporates 

are exploring enterprise solutions offered by 

agile space providers. While this trend does 

not yet pose a significant threat to 

traditional office demand, it may have an 

impact in the longer term.
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6-MONTH OUTLOOK & OPPORTUNITIES

Supply continues to tighten in Bangalore, 

with many occupiers opting to lease short-

term space in in serviced offices until their 

preferred locations become available. 

Others have adopted a dual or multi-site 

strategy.

An increasing number of European and Asia 

Pacific-headquartered companies have set 

up offices in the country in recent quarters.
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6-MONTH OUTLOOK & OPPORTUNITIES

Renewed activity in the resources sector 

along with an uptick in population and jobs 

growth resulted in an increase in demand 

and enquiries in Perth this quarter.

Coworking solutions continue to be keenly 

sought after as components of a strategic 

tenant mix in current development and 

prime assets in major cities.
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Disclaimer: Information contained herein, including projections, has been obtained from sources believed to be reliable. While we do not doubt its accuracy, we have not verified 
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